INTERNATIONAL 
Financial News Survey 


Vol. XI, No. 23 


Combined IBRD and 


Loan to Austria 


An investment banking group headed by Kuhn, 
Loeb & Co. and Ladenburg, Thalmann & Co. has 
joined with the World Bank in a combined operation to 
provide $50 million for various projects in Austria. 
The investment banking group on December 3 offered 
for public subscription $25 million Republic of Austria 
5% per cent External Sinking Fund Dollar Bonds due 
December 1, 1973 at 96 per cent and accrued interest, 
to yield approximately 5.9 per cent. The World Bank 
is lending the equivalent of $25 million to two Austrian 
public power corporations. 

Approximately half the net proceeds from the sale of 
the bonds will be applied toward the financing of the 
continuation of certain capital expenditure programs of 
the Republic, including electrification of the federal 
railroads, automation of the federal telephone system, 
and construction of the Vienna-Salzburg express high- 
way. The remainder of the proceeds will be reloaned 
by the Republic to the two public power corporations 
and used, as will be the entire proceeds of the World 
Bank loan, to help finance construction of the Aschach 
hydroelectric power project on the Danube near Linz. 

The bonds are direct obligations of the Republic of 
Austria, and principal and interest will be payable, at 
the option of the bondholder, in New York City in 
dollars, in Vienna in schillings, in London in pounds, 
and in Frankfurt am Main in deutsche mark—in all 
cases at fixed exchange rates. The bonds are not 
redeemable, except through the operation of a sinking 
fund, prior to December 1, 1968. The sinking fund 
provides for annual payments of $2,080,000 com- 
mencing in 1962, designed to retire the entire issue by 
maturity. The average life of the bonds will be 9% 
years. Sinking fund redemption price is par. On and 
after December 1, 1968, the bonds are subject to 
optional redemption at prices ranging from 101 if 
redeemed before December 1, 1969 to the principal 
amount on and after December 1, 1972. Austria has 
made application to list the bonds on the New York 
Stock Exchange. 

The World Bank loan was made to the Verbund- 
gesellschaft (Austrian Electric Power Corporation) and 
the Donaukraftwerke (Austrian Danube Power Works 
Corporation) as coborrowers. The loan is for 25 years 
and bears interest at the rate of 5% per cent per annum, 
including the 1 per cent commission which is allocated 
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to the Bank’s Special Reserve. Amortization will com- 
mence on March 15, 1964 and will end on Septem- 
ber 15, 1983. The loan is guaranteed by the Govern- 
ment of Austria. 


Loan to South Africa 

Dillon, Read & Co., Inc., as head of an underwriting 
syndicate in the United States, and the World Bank are 
lending a total equivalent to $50 million to the Union 
of South Africa. The transaction consists of a $25 mil- 
lion issue of External Loan Bonds offered publicly on 
December 3, 1958, and a Bank loan in various curren- 
cies equivalent to $25 million. 

The proceeds of the bond issue will be used to meet 
a part of South Africa’s over-all capital needs. Proceeds 
of the Bank loan will help to finance an expanded 
investment program of the South African Railways and 
Harbors Administration. This is the third time in three 
years that the Bank and the private market in the 
United States have provided development capital for 
South Africa. 

The new bond issue consists of $5 million of three- 
year 5 per cent bonds, due December 1, 1961, priced 
at 100 per cent; $5 million of four-year 5 per cent 
bonds, due December 1, 1962, priced at 99% per cent; 
$5 million of five-year 5 per cent bonds, due Decem- 
ber 1, 1963, priced at 99% per cent; and $10 million 
of ten-year 52 per cent bonds, due December 1, 1968, 
priced at 98% per cent. The bonds are noncallable 
except in connection with a sinking fund for the ten- 
year bonds. This fund begins operation on June 1, 1961, 
and the semiannual payments are calculated to retire 
94 per cent of the ten-year bonds prior to maturity. 
Bonds redeemed through the sinking fund will be chosen 
by lot and called at a price of 100 per cent plus accrued 
interest. 

The ten-year bonds will have a noncumulative pur- 
chase fund operating from June 1, 1959 to December 1, 
1960. Under this fund, the South African Government 
will make semiannual purchases each of a principal 
amount not exceeding $312,000, if obtainable, at a 
price not to exceed 98% per cent of its principal 
amount. 

The World Bank loan is for a term of ten years, with 
semiannual amortization payments beginning June 1, 
1961. Interest on the loan is 5% per cent a year, includ- 
ing the 1 per cent commission which is allocated to the 
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Bank's Special Reserve. It is the seventh loan made by 
the Bank in South Africa and raises the total lent 
there to the equivalent of $185,200,000, of which 
$125,200,000 has been for railways and the remainder 
for electric power. A total equivalent to $61 million 
has already been repaid. 

The current bond issue increases to $65 million the 
principal amount of public bond issues of South Africa 


Wheat Situation in Major Exporting Countries 

Owing to a relatively good crop, U.S. supplies of 
wheat on October 1 were almost 40 per cent higher 
than on the same date last year. Despite the fact that 
supplies were reduced in the three other major export- 
ing countries, total supplies of the four countries together 
exceeded» by 14 per cent Jast year’s volume of 2.2 
billion bushels. 

During the first two months of the Canadian crop 
year beginning August, total exports of wheat and wheat 
flour from the four countries, at 138 million bushels, 
were some 10 per cent below exports in the same two 
months last year. The United States was the only one 
of four countries whose exports increased. Canada’s 
exports declined by 14 per cent, to 45 million bushels; 
Argentina’s exports of 11 million bushels were 26 per 
cent less than a year ago; and Australia’s exports fell by 
35 per cent, to 12 million bushels. 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, November 14, 1958. 


Europe 


EPU Settlements for October 1958 

The EPU settlement operations for October 1958 
covered a total of net surpluses and deficits of 112.9 
million units of account (1 unit of account—US$1), 
compared with a total of 98.5 million units for Septem- 
ber and 69.0 million units for August. The net sur- 
pluses and deficits of the EPU member countries for 
August, September, and October 1958 are shown in the 
accompanying table. Creditor countries are presented 
in descending order and debtor countries in ascending 
order of their respective claims or debts vis-a-vis the 
EPU after the completion of operations for October. 

Among the creditor countries, the surpluses of both 
the Federal Republic of Germany and Belgium- 
Luxembourg were larger than in September, while the 
surplus of the Netherlands was smaller. Among the 
debtor countries, the deficit of France was larger than 
its September deficit, and, to meet its gold payment to 
the Union, France again had recourse—for an amount 
of 18.0 million units of account—to the special EPU 
credit of 150 million units it had received last January; 


underwritten in the United States, previous issues being 
$25 million offered in 1955 and $15 million offered in 
1958. In addition, South Africa has entered into bank 
loan agreements from time to time since 1950, arranged 
through Dillon, Read with certain U.S. banks. 


Sources: International Bank for Reconstruction and 
Development, Press Releases, Washington, 
D.C., December 2 and 3, 1958. 


thus, on completion of the operations for October, 
France had utilized 123.5 million units of this special 
credit. Italy’s surplus was larger, and the U.K. deficit 
was smaller, than in September. Both Switzerland and 
Portugal, which are neither creditor nor debtor coun- 
tries, had deficits larger than in September, and they 
opted again to settle, temporarily, their deficits fully 
in gold. 
Net Surpluses (+ ) or Deficits (—) in EPU 
(Jn millions of units of account) 


Aug. Sept. Oct. 
1958 1958 1958 
Creditor countries 
Germany, Fed. Rep. 
Belgium-Luxembourg - 
Netherlands 
Austria 
Sweden 


+10.7 +40.5 +50.4 


+6.6 +75 +148 
+19.9 442.3 +29.5 
+10.8 -3.0 -5.2 
+3.7 -3.9 -5.8 
Countries which are neither creditors 
nor debtors of the EPU 
Portugal y —4.1 -49 
Switzerland +3.7 -5.8 
Debtor countries 


Italy oe +116 +7.1 
Iceland ‘ elena -1.8 —2.7 
Greece ; -7.0 -15.0 
Turkey ae -5.1 +1.1 
Denmark inti +2.0 —1.2 
Norway -5.0 ~—0.5 
United Kingdom —22.6 -37.5 d 
France —-23.6 -24.1 -34.5 
Sources: Organization for European Economic Co- 
operation, Press Release, Paris, France, No- 
vember 15, 1958; Neue Ziircher Zeitung, 
Ziirich, Switzerland, November 18, 1958. 


U.K. Sterling Liabilities 

The United Kingdom’s sterling liabilities to foreign 
countries and international organizations amounted to 
£3,902 million at the end of September, the same as at 
the end of last June and £123 million less than on 
September 30, 1957. During the September quarter, 
U.K. gold and dollar reserves increased by $44 million. 

The sterling holdings of other sterling area countries 
fell from £2,624 million to £2,580 million in the third 
quarter of this year, those of the colonies falling by £11 
million and those of other countries by £33 million. 
This drop-is partly the result of seasonal factors, and 
partly the continuation of the trend which has been 
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apparent since the middle of last year. The holdings 
of non-sterling countries, in contrast, rose by £39 mil- 
lion in the third quarter. Holdings of countries of the 
Organization for European Economic Cooperation 
(OEEC) increased by £44 million, partly as a result 
of Germany’s decision to accumulate funds in London 
in advance of arms payments. 

Between September 1957 and September 1958, the 
net sterling balances of OEEC countries—after allow- 
ance for European Payments Union adjustments and 
German arms payments—more than doubled, rising 
from £120 million to £263 million; this reflects the 
general improvement in the rating of sterling over the 
past year and the reversal of speculative pressures. 

The value of outstanding acceptances continued to 
fall, as it has done since restrictions were imposed a 
year ago. The total amounted to £114 million at the 
end of September, against £123 million in June 1958 
and £161 million at the end of September 1957. 


Source: The Financial Times, London, England, No- 
vember 28, 1958. 


Irish Bank Rate 

The discount rate of the Central Bank of Ireland was 
reduced by % per cent, to 4% per cent, effective 
November 28. Interest rates on deposit accounts were 
also reduced by % per cent per annum. The new 
deposit rates are 1 per cent on amounts under £25,000 
and 2 per cent on amounts of £25,000 and over. 

At the same time, the ordinary lending rate for bank 
advances was reduced by % per cent, to 5% per cent, 
with similar reductions in certain other lending rates. 


Source: The Financial Times, London, England, No- 
vember 28, 1958. 


Travel Exchange Allocations in the Netherlands 

It was announced on October 31 that the exchange 
allocation per journey for Netherlands tourists would 
be increased from the equivalent of f. 1,000 to f. 2,000, 
and that the average daily maximum expenditure would 
be raised to f. 125 (from f. 75). The additional foreign 
currency allowance for motoring expenses has been 
increased by 50 per cent, to the equivalent of f. 600. 
The new regulations came into force on November 3. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 2, 1958. 


Switzerland and the GATT 

Under the terms of a Declaration that is open for 
acceptance until June 30, 1959 by the Swiss Govern- 
ment and by contracting parties to the GATT which 
have entered into negotiations with Switzerland, or 
which have not concluded such negotiations but have 
agreed with the Swiss Government that their trade rela- 
tions with Switzerland should be governed by the terms 
of the Declaration, Switzerland will accede provisionally 


to the General Agreement on Tariffs and Trade. A 
Resolution of the Contracting Parties, embodying a 
Decision to take effect when approved by two thirds 
of the Contracting Parties, provides that Switzerland 
will take part in the work of the Contracting Parties. 
Unless extended, the Declaration and the Decision both 
remain in force until Switzerland accedes to the Gen- 
eral Agreement as a full member, or until December 31, 
1961, whichever date is earlier. 

Under the Declaration, the Swiss Government has 
reserved its position regarding the provisions of para- 
graph 6 of Article XV of the General Agreement which 
requires that any contracting party that is not a member 
of the International Monetary Fund shall enter into a 
special exchange agreement with the Contracting Parties. 
The Swiss Government undertakes that it will act in 
exchange matters in accordance with the intent’ of- the 
General Agreement and, in particular, undertakes not, 
by exchange action, to frustrate the intent of the pro- 
visions of the Agreement. 

The Swiss Government has also reserved its position 
with regard to the application of the provisions of 
Article XI of the General Agreement to the extent 
necessary to permit the Government to apply import 
restrictions under certain federal laws. The Swiss Gov- 
ernment will endeavor to apply import restrictions under 
these laws in accordance with the principles of non- 
discrimination. 


Sources: European Office of the United Nations, Press 
Releases, GATT/428, November 22, 1958, 
and GATT/428/Corr. 1, November 25, 
1958, Geneva, Switzerland. 


Nordic Council Meeting 

The sixth session of the consultative Nordic Council 
advised that the work of formulating closer economic 
cooperation among the five member nations be con- 
tinued at the governmental level. The Council also 
recommended that, in the meantime, experts should 
complete their reports on the position of agriculture in 
Nordic economic cooperation, as well as on the prob- 
lems of foreign exchange and balance of payments. 

With Finland abstaining, the session approved a 
statement on the proposed European Free Trade Area. 
The declaration emphasizes the decisive importance of 
reaching positive results in the Free Trade Area discus- 
sions in time to prevent implementation of the pact for 
setting up the six-nation common market from leading 
to differential treatment in respect of liquidation of 
tariffs and quantitative import restrictions. The four 
Nordic countries called on the Free Trade Area nego- 
tiators to reach agreement as soon as possible and thus 
avoid the danger of a split that might jeopardize com- 
mercial policies, with very far-reaching economic and 
political consequences for Western Europe. 
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The statement also observed: “The Parliamentary 
representatives of the four Nordic countries taking part 
in the OEEC talks will stress their common interest in 
a solution which will meet their needs in the proposed 
Free Trade Area, both during the transition period and 
in the long range. In regard to views and proposals 
advanced during the talks, it is important to emphasize 
that reasonable arrangements must be worked out to 
assure growing exports for agricultural products of the 
four Nordic countries, expanded markets for their fish 
and fish products, and effective participation in the 
Free Trade Area for their wood-processing products and 
metals as well. Moreover, it is essential that the Free 
Trade Area be formulated with sufficient regard for the 
trade which member-nations carry on with countries 
outside the 17-nation scheme.” 

In the general debate, the Norwegian Prime Min- 
ister emphasized that the Norwegian Government has 
not yet taken a final stand on plans for a Nordic Cus- 
toms Union. This scheme, he said, would pose great 
difficulties for major sections of Norwegian industry. 
To find a satisfactory solution to these problems, the 
Government will seek to develop the best possible 
cooperation with political parties and industrial organ- 
izations. The Minister asked the other Nordic repre- 
sentatives to understand the Norwegian difficulties. In 
his opinion, difficulties could not be avoided by reject- 
ing both a Nordic Customs Union and a European Free 
Trade Area. On the contrary, such a move would only 
serve to aggravate the hardships. 

The Swedish Prime Minister noted that the experts 
are in agreement on all essential points of the proposed 
plans for Nordic economic cooperation. He felt that 
the time had come to take up, in direct discussions 
between the Governments, the few points on which there 
is still disagreement. The Minister said that his Gov- 
ernment would be glad to study the concrete amend- 
ments suggested by Norway, with a view to determin- 
ing the possibility of reaching complete agreement. 

The Finnish Prime Minister emphasized that it was 
in Finland’s interest to maintain and develop its sub- 
stantial trade with Eastern Europe. If the Nordic Coun- 
cil could promote commercial connections with Eastern 
Europe, this would be in line with Finland's efforts. 

The Acting Danish Prime Minister deplored the delay 
in the negotiations on the Free Trade Area. He 
expressed the hope that in the very near future these 
discussions will reach a point that provides a basis for 
a positive stand on the Nordic cooperation plans. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., November 20, 1958. 


Danish Government Budget 

The Danish Government budget proposed for 
1959-60 estimates that income and expenditure will 
balance at DKr 5.9 billion. The surplus on the current 


and investment budgets is estimated at DKr 405 mil- 
lion, which is DKr 180 million less than the 1958-59 
surplus, although an increase of DKr 150 million, to 
DKr 5.3 billion, is expected in income from taxes. The 
largest part, DKr 150 million, of the decrease in the 
surplus is accounted for by a rise in civil servants’ 
salaries. The Government’s borrowing requirements, 
budgeted at DKr 120 million for the present fiscal year, 
are expected to increase to DKr 424 million in 1959-60. 
The Minister of Finance stated that the 1958-59 
budget surplus eased the pressure on exchange reserves 
and made it possible to finance a substantial part of the 
payments on the national debt and to decrease govern- 
ment borrowing requirements. He added that this cau- 
tious fiscal policy made it easier to take advantage of 
current favorable external conditions to relax Danish 
credit policy. 
Source: Politikens Ugeblad, Copenhagen, Denmark, 
November 22, 1958. 


Blocked Savings in Denmark 

The Danish Ministry of Finance issued in November 
a statement to the effect that the blocked savings 
accounts imposed on individuals in the fiscal year 
1950-51 were released from November 17, 1958, and 
that capital and interest held on these accounts could 
be withdrawn on demand from that date (see this News 
Survey, Vol. X, p. 299). In regard to the savings 
blocked in 1951-52, the Finance Minister intends to 
present a bill that will make it possible to convert these 
Savings into premium bonds and/or other government 
bonds. These forced savings were made by about 
700,000 taxpayers and amounted to about DKr 220 
million in principal, plus about DKr 70 million in 
interest due to be credited on December 1, 1958. 
Repayment must be effected not later than the end of 
1959, by which time the interest to be credited will 
amount to about DKr 80 million. 

The proposed arrangement gives holders the choice 
between receiving interest in cash at the beginning of 
December, on condition that they convert their prin- 
cipal into premium bonds and/or other government 
bonds, or waiting another year for repayment of inter- 
est and principal. To carry out the arrangement, the 
Finance Minister asks for authority to issue a premium 
bond loan of up to DKr 100 million and another gov- 
ernment loan of up to DKr 150 million. The maturity 
of the latter loan has not yet been decided, however, 
and the rate of interest will be determined according to 
market conditions in December. Both the premium 
bonds and the other government bonds will be freely 
negotiable. 


Sources: Bgrsen, Copenhagen, Denmark, November 2 
and 9, 1958. 
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Norway's Balance of Payments 

Preliminary figures for Norway's balance of pay- 
ments in the first nine months of 1958 show a current 
account deficit of NKr 900 million (US$126 million), 
compared with a surplus of NKr 96 million ($13 mil- 
lion) in the corresponding period of 1957. The main 
deterioration was in the shipping sector. Net freight 
earnings declined by NKr 575 million, or 22 per cent. 
Imports of ships rose by NKr 543 million, while exports 
of ships fell by NKr.177 million. Thus the net shipping 
items On current account decreased by NKr 1,295 mil- 
lion ($181 million). The trade deficit, excluding ships, 
was NKr 278 million less than in the corresponding 
period last year. The volume of both imports and 
exports declined, but import prices fell more than export 
prices. The improvement in the terms of trade was 
therefore chiefly responsible for the smaller trade deficit. 

Since conditions on the foreign capital markets were 
easy, the large deficit on current account was more than 
covered by borrowing, and foreign exchange reserves 
increased by NKr 128 million, to NKr 2,226 million 
($312 million). The net borrowing of NKr 569 million 
in connection with imports of ships represented the 
largest capital inflow. Repayment of loans related to 
exports of ships accounted for NKr 93 million. Official 
loans amounted to NKr 126 million, which was NKr 13 
million less than the amortization of official loans. 

Norway’s debt to the European Payments Union 
rose by NKr 66 million. 

As in earlier years, there was an unexplained differ- 
ence of NKr 166 million between current and capital 
accounts, equal in nature to a capital inflow. 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, November 22, 1958. 


Unemployment in Sweden 

The total number of unemployed registered at em- 
ployment offices in Sweden increased by 7,500 between 
September 15 and October 15, when it reached 36,800, 
or 11,900 more than on October 15, 1957. Among 
insured workers, totaling about 1.3 million, 22,300, or 
about 1.7 per cent, were unemployed, in comparison 
with about 1.2 per cent at the same time last year. An 
official of the Labor Market Board expects that, at its 
peak during the coming winter, total unemployment 
will be about 70,000, some 10,000 greater than in 1957. 


Source: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 23, 1958. 


Reduction of Maximum Credit Interest Rates in West Germany 

On November 14, the Lander Bank Supervisory Au- 
thorities decided, in accordance with the Federal Min- 
istries concerned and the Deutsche Bundesbank, to 
reduce as follows the maximum interest rates on deposits 
in the Federal Republic of Germany: For savings 


deposits with a period of notice of 12 months and 
longer, from 4% per cent to 4 per cent; for deposits at 
notice and deposits at fixed date, from 2%-4% per 
cent to 2-32 per cent according to the period of ma- 
turity. For savings deposits with an agreed period of 
notice, a new period of notice of six months will be 
introduced. The present system of different interest 
rates according to the amount of the deposit will be 
abolished. These interest regulations became effective 
on November 20. 
Source: Deutsche Bundesbank, Ausziige aus Pressear- 
tikeln, Frankfurt am Main, Germany, Novem- 
ber 17, 1958. 


Reintegration of the German Big Banks 

Following the Deutsche Bank and the Dresdner 
Bank, the Commerzbank is now being re-established. 
The shareholders of the Commerz-und-Credit-Bank AG 
in Frankfurt, one of the three successor companies to 
the former Commerzbank, have decided to merge with 
the two other successor companies, the Commerzbank- 
Bankverein AG, Diisseldorf, and the Commerz-und- 
Disconto-Bank, Hamburg, with retroactive effect from 
July 1 of this year. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

October 31, 1958. 


Middle East 


Egyptian Banknote Regulations 

The regulations on the import of Egyptian banknotes, 
which had been liberalized earlier this year (see this 
News Survey, Vol. XI, p. 56), were amended on 
October 21. Notes of denominations of LE 50 and 
above may no longer be accepted in payment of exports 
or be brought into the country by individuals. The 
reason for this amendment is stated to be that exports 
of banknotes are allowed only for notes of denomina- 
tions of LE 20 or less. 


Source: Al Ahram, Cairo, Egypt, October 21, 1958. 


Surcharge on Egyptian Imports 
Under Law No. 159 of 1958, Egypt has increased its 
surcharge tax on general imports from 7 per cent to 
9 per cent ad valorem. The new tax went into effect 
on September 1, 1958 for most imports, but it was 
made retroactive to February 23, 1957 for a large 
number of imports, for example, industrial equipment 
and machines required for increasing national produc- 
tion, petroleum products, newspapers, magazines, etc. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 24, 
1958. 
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Money Supply Movements in Israel 

On September 10, Mr. Horowitz, Governor of the 
Bank of Israel, submitted to the Government and the 
Finance Committee of the Knesset the report that is 
required by a Bank of Israel law which came into effect 
at the end of 1954. Under this law, a report must be 
made “if on a particular day the total amount of media 
of payment exceeds by 15 per cent or more the total 
amount of media of payment which have been in exist- 
ence at any time during the 12 months preceding that 
day.” A report of this kind has been submitted on four 
previous occasions, the last being in August 1957 (see 
this News Survey, Vol. X, p. 75). 

The largest part of the increase in the 15.5 per cent 
increase in the money supply, from 1£559.7 million to 
1£646.2 million, in the period June 1957 to May 1958, 
which was the déceasiott for ‘Mir.’ Horowitz's report, was 
concentrated in the first five months of 1958, when the 
money supply increased by 1£70 million. 

In June-December 1957, most of the effects of expan- 
sion of credit to both the Government and the public 
were offset by a decrease of I1£39 million in foreign 
currency balances and an increase of I1£23 million in 
time deposits. In January-May 1958, the extension of 
credit to the public was considerably reduced, and time 
deposits continued to grow, but there was also an 
increase of I£71 million in foreign currency balances. 

The recommendations made in earlier reports on 
increases in the money supply in Israel are restated in 
the latest report. By reducing their expenses and 
increasing their revenues, the Government and other 
public institutions should refrain from having recourse 
to bank credit to finance their activities. Any general 
increase in basic wages or other incomes should be 
avoided. The authorization recently extended to banks 
to take action to maintain stability in security prices, 
and thus to encourage saving, should be extended to 
include provident funds and other investing institutions. 
Long-term saving should also be stimulated by paying 
higher rates of interest on foreign currency deposits 
from personal restitution. Increases in the money supply 
which were due to the accumulation of these balances 
should not be regarded as a justification for further 
expansion of credit. 


Source: Bank of Israel Bulletin, Jerusalem, 
November 1958. 


Supplementary Budget in Israel 


A supplementary budget of 1£40.5 million for the 
fiscal year 1958-59 has been presented to the Israel 
Parliament by the Minister of Finance. More than half 
(1£22.5 million) of the budget is to cover defense needs; 
1£7 million is allocated to exchange premiums for 
exporters, and another I£7 million to exchange pre- 
miums for recipients of personal restitution payments 


Israel, 


from Germany. These transfers have been larger than 

was expected at the time the original budget was made. 
The main part of the funds necessary for these 

expenditures comes from returns greater than expected 

from import duties (1£12 million), other indirect taxes 

(1£14 million), and income tax (I£7 million). 

Sources: The Jerusalem Post, Jerusalem, Israel, No- 

vember 12 and 14, 1958. 


Far East 


Ceylon’s Rice Imports 

Ceylon’s Ministry of Food has completed the pur- 
chase of 520,000 tons of foreign rice for 1958—300,000 
tons from Mainland China, 180,000 tons from Burma, 
and:40,000 tons from Thailand and Spain. The purchase 
from China exceeded by 100,000 tons, and that from 
Burma by 80,000 tons, the quantity stipulated in each 
contract. In both cases, the prices of the excess pur- 
chases were higher than the prices of the contracted 
purchases. 
Source: Ceylon Daily News, Colombo, Ceylon, Sep- 

tember 30, 1958. 


Burma's Rice Sales 


Burma’s total sales, including those of private traders, 
from the current year’s rice crop have amounted to 
1,250,000 tons. The State Agricultural Marketing 
Board is currently endeavoring to dispose of about 
170,000 tons of post-1952 old crops and broken rice. 
The terms of sale, however, make it necessary to take 
up the total quantity offered, which gives an opportu- 
nity for speculative buyers and syndicates to participate. 
In the hope of encouraging a larger paddy crop, it is 
reported in the press that the Government proposes to 
increase its buying price to the cultivator by K 45 per 
100 baskets; this proposal, together with the good 
reports from the districts after the monsoon season, 
suggests that the exportable surplus in 1959 will be high. 
Source: National Overseas and Grindlays Bank Lim- 

ited, Review, London, England, October 1958. 


Viet-Nam's Exchange Rates 

The rates of the piastre stabilization tax levied in 
Viet-Nam in connection with purchases of sterling and 
U.S. dollars were lowered, as from June 2, 1958, from 
182 piastres to 168 piastres per pound sterling and 
from 75 piastres to 60 piastres per U.S. dollar. The 
tax levied on purchases of French francs by importers 
was also lowered from 8 piastres to 6 piastres per 100 
francs. These rates will continue to encourage imports 
from the franc area rather than from the sterling and 
dollar areas, since premiums over the French franc are 
maintained for sterling and the dollar. The Viet-Namese 
authorities are endeavoring to promote the use of French 
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franc balances, which in their opinion have become too 
large. 


Source: The Contracting Parties to the General Agree- 
ment on Tariffs and Trade, International Trade 


News Bulletin, Geneva, Switzerland, Septem- 
ber 1958. 


Latin America 


Mexican Securities Market 

During the first three quarters of 1958, transactions 
in Mexican securities markets totaled Mex$45 billion, 
15 per cent more than in the first three quarters of 1957. 
Of this total, Mex$28.5 billion involved Banco de 
Mexico and Nacional Financiera operations. Trading 
on the Mexico City Stock Exchange amounted. to 
Mex$2,450 million, 18 per cent more than in the 
corresponding period of 1957. Industrial shares showed 
persistent weakness, but there was a moderate tendency 
for banking and insurance shares to rise. 

Sales of bonds on the stock market in 1957 amounted 
to Mex$3.1 billion, the highest figure yet recorded; 
Mex$1.5 billion was raised by bond issues for industry, 
Mex$500 million for public works and services, nearly 
Mex$500 million for mortgage bonds for private build- 
ing, and Mex$600 million for refinancing the internal 
public debt. 

Source: Banco Nacional de Comercio Exterior, S.A., 
Comercio Exterior de México, Mexico, D.F., 
November 1958. 


Brazilian Stabilization Plan 

The President of Brazil has announced that the pur- 
pose of an economic program, which has been prepared 
by the Finance Ministry and presented to Congress for 
approval, is to promote economic development with 
stability. During a first period of transition and read- 
justment, which is expected to last until the end of 1959, 
the major aim of the plan is to slow down gradually the 
rate of inflation. Beginning in 1960, the expansion of 
means of payment will be limited in order to attain 
stability in domestic prices and equilibrium in the bal- 
ance of payments. The program is not to be an emer- 
gency measure to deal with a critical situation, but one 
more step in the direction of economic planning for the 
Brazilian economy. 

The Government is to adopt goals with respect to 
currency, credit, and public finances. The currency 
issue, which was Cr$109.4 billion at the end of Sep- 
tember, is to be reduced by Cr$2.1 billion by the end 
of 1958. New issues during 1959 are not to exceed 
Cr$10.5 billion, or about 10 per cent above the estimate 
for the end of this year. Similarly, the money supply is 
not to increase by more than 10 per cent during 1959. 


Total cash expenditures of the Federal Government for 
1959 are to be strictly limited to a minimum program. 
Federal tax revenues are to increase by Cr$13 billion, 
of which Cr$5 billion is expected to come from increased 
income tax rates and Cr$7.5 billion from higher excise 
and stamp taxes. 

It is indicated that the new minimum wage levels will 
be between Cr$4,800 and Cr$5,400 per month, com- 
pared with the present rate of Cr$3,800 in the Federal 
District. 


Sources: National Foreign Trade Council, Inc., No- 
ticias, New York, N.Y., November 4, 1958; 
Brazilian Embassy, Boletin Informativo, 
Washington, D.C., November 6, 1958. 


Other Countries 


U.K.-New Zealand Trade Agreement 


A new trade agreement between the United Kingdom 
and New Zealand gives New Zealand the right to lower 
substantially the preference margins enjoyed by U.K. 
goods imported into New Zealand. The new minimum 
preference margins will be 5 per cent for a few items, 
including aircraft and engines, tractors, iron and steel 
products, and uncompounded chemicals; 72 per cent 
on certain welfare and producer goods, among them 
pharmaceuticals, and a wide range of machinery as well 
as some textile piece goods; and 10 per cent on all other 
items. Under the present composition of U.K. exports 
to New Zealand, the 5 per cent rate would apply to 
about 10 per cent, the 74 per cent rate to one fourth, 
and the 10 per cent rate to about one half of such 
exports; approximately 90 per cent of U.K. exports 
enjoy preference. 

Hitherto, the minimum preference accorded by New 
Zealand under the 1932 Ottawa Agreement with the 
United Kingdom was 20 per cent. Since the preferential 
margins were ad valorem, they had kept their value and 
the balance of advantage had shifted against New Zea- 
land; the preferential margins granted by the United 
Kingdom had been specific, and the rise in prices had 
lowered their effectiveness. 

The United Kingdom will continue, as at present, 
to give New Zealand goods entry free of duty and will 
maintain the guaranteed existing margins of preference. 
New Zealand obtains the right to impose duties on 
British rayon and silk piece goods, which were formerly 
duty free, and to increase the duties, hitherto restricted 
to 27% per cent, on British apparel and ready-made 
clothing, hosiery, and confectionery. In addition, the 
two Governments have stated that the treatment of 
imports from the other country will be nondiscrimina- 
tory. It has been accepted, however, that the New 
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Zealand Government may resort to a limited measure 
of bilateral trading for the purpose of finding new 
markets for that part of its production which cannot 
be absorbed at remunerative prices by the United King- 
dom. A proviso to the effect that no serious harm 
should be done to British exports is attached to this 
statement. 


Sources: The Financial Times, November 26, 1958. 
and The Economist, November 29, 1958, 
London, England. 


Gold and Uranium in South Africa 

Gold production in the Union of South Africa in 
September amounted to 1,502,496 fine ounces, valued 
at £18,774,940. This is the first time that more than 
1% million ounces of gold have been produced in one 
month in South Africa. The price of gold was Sd. 
higher than in August. In September, many of the 
older Witwatersrand mines continued to produce pro- 
gressively less gold, while there were substantial in- 
creases in the newer mines in the Far West Rand and 
the Orange Free State. The employment figure was 
considerably above the normal figure for September. 

The value of “prescribed materials,” mainly uranium 
oxide, exported up to the end of September this year 
amounted to £40.6 million, against last year’s corres- 
ponding figure of £35.1 million. 


Source: Barclays Bank D.C.O., Overseas 
London, England, November 1958. 


Review, 


Ghana's Currency 

The circulation of the new currency of the Bank of 
Ghana (see this News Survey, Vol. XI, p. 56) amounted 
to nearly £17 million by September 30. The amounts 
of West African Currency Board notes and coin still 
in circulation on that date were £6,966,534 and 
£6,554,844, respectively. 


Source: Barclays Bank D.C.O., Overseas 
London, England, November 1958. 


Review, 


Investment Policy in Ghana 

Under an Investment Guarantee Agreement designed 
to encourage private U.S. investment in Ghana, recently 
signed in Accra, private U.S. investors may be guaran- 
teed, subject to U.S. Government approval, against 
loss due to conversion of currency, expropriation, con- 
fiscation, or war damage. The investor is required to 
pay a small annual premium for the benefits of the 
guarantee. 


Source: Barclays Bank D.C.O., Overseas 
London, England, November 1958. 


Review, 


Development in Portuguese Overseas Terrifories 
The Portuguese Government has instituted a Na- 
tional Development Bank to finance development in 


both Portugal and the Portuguese Provinces abroad. 
The capital will be equivalent to $35 million. Credits 
will be granted for industrial and agricultural develop- 
ment on medium term, i.e., for one to five years, or 
long term, up to 30 years. Long-term grants will also 
be available for building enterprises. 

The Government has undertaken to study the pos- 
sibilities of a development and settlement scheme in the 
Zambesi basin. 


Source: Barclays Bank D.C.O., Overseas 
London, England, November 1958. 


Review, 


Fund Transactions 


The record of Fund transactions published in /nter- 
national Financial Statistics, December 1958, shows 
that in September 1958 four Fund members purchased 
U.S. dollars from the Fund under the terms of stand-by 
arrangements: Bolivia, $1 million; Chile, $280,000; 
Haiti, $1 million; and Paraguay, $250,000. Cuba also 
purchased $25 million from the Fund, the Sudan pur- 
chased sterling equivalent to $5 million, and a stand-by 
arrangement was concluded with Nicaragua for $7.5 
million. The Cuban and the Sudanese purchases were 
equal to 50 per cent of the quotas of these members, 
and the Nicaraguan stand-by permits purchases up to 
100 per cent of Nicaragua’s quota. 


In September 1958, there were three repurchases of 
currency by Fund members which had bought U.S. 
dollars from the Fund. Belgium repurchased the Bel- 
gian francs with which in April 1957 it had purahased 
$50 million under a stand-by arrangement; Japan 
repurchased half of the yen with which $125 million 
had been purchased in July and August 1957 (see this 
News Survey, Vol. XI, p. 148); and the Netherlands 
repurchased guilders equivalent to $33,750,000 which 
was part of the Netherlands purchase in September 
1957 of $68,750,000 (see this News Survey, Vol. XI, 
p. 114). 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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